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24th IG Meeting. South Gas Regional Initiative
23rd September 2013, from 11:00 h to 14:00 h
CNE premises
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All documents presented in this meeting are available on ACER web page:
http://www.acer.europa.eu/Gas/Regional_%20Intiatives/South_GRI/24th%20IG%20meeting/default.aspx?InstanceID=1
I. Opening
1. Welcome
The chair welcomed all participants and expressed their pleasure for holding this 24th Implementation Group (IG) meeting. 
2. Approval of the agenda and the last meeting minutes
The agenda was approved without changes. Additionally, the minutes of the 23nd IG meeting were also approved without changes.
II. CAM 
New point in the agenda proposed by TSOs: progress on the deliverables as requested by NRAs in the last IG meeting.
· Capacities to be offered as from October 2014. TIGF and ENAGAS present a first draft of the capacities: bundled capacity (MWh/d) and split LT/ST to be offered through yearly (March 2014), quarterly (June 2014) and monthly (Sep 15th) auctions at the VIP FR-ES.
· Nomination and renomination calendar: a single nomination and  nomination/renomination cycles according to the Balancing NC will be implemented in November 2015. They requested an interim period from the date of the early implementation of the CAM NC (October 2014) until November 2015. 

· Information to be released to the market: 

· Mid December 2013: publication of the relevant documentation. 
· December/January: training session with Prisma.
· January/February 2014: publication of the relevant regulation by NRAs. 
Main points under discussion: 
· Available capacity to be offered in FR-ES direction: all capacity currently available (11% of the technical capacity) in the rolling quarterly capacity auctions and no annual yearly capacity auctions, or 10% in the quarterly auction and the remaining small amount in the annual one.
· The need that shippers nominate separately each flow direction or just one net nomination per shipper (most common approach in Europe). 
· Use of codes for identifying shippers, avoiding differences at the two sides of the border.
· Other regulatory needs: creation of VIP including historical contracts (by March 2014), reserve price (regulated), contracts (existing and transferred to new point), coordination between TIGF, ENAGAS y REN (interaction with CMP implementation), financial guarantees (how PRISMA and regulation cope with it). 
Agreements
Regulators will elaborate a Paper with the topics and issues that need to be agreed on. NRAs will make a list of topics in detail and identify the problems/solutions/next steps in each country, with the collaboration of 4 TSOs. Deadline: October 2013.
1. IT implementation plan for CAM application in 2014. Progress expected
The four TSOs in the South region informed on the status of their IT systems implementation process:
TIGF has joined PRISMA the 5th June. The first annual auction with ENAGAS participation will take place in March 2014 (for yearly products from October 2014) with an auction through the platform.
ENAGÁS has started the IT system modification for adapting to new rules. They expect to carry out annual, quarterly and monthly auctions in 2014, the monthly auction starting in September. Regarding day ahead and within day auctions, the IT system is foreseen to be ready by November 2015, when nominations, data exchange and matching processes will be implemented as well.
REN will use PRISMA for developing the annual auction in March 2014. They informed that possible new figures of available capacity for the next 15 years will be communicated. The data and auction calendar is coordinated and in line with ENAGAS. The definition of their IT system modifications is under assessment due to the new regulatory framework implications (domestic points, primary and secondary markets). IT system will be ready in Sep 2014 (CAM) and in Sept 2015 (nomination). They highlighted the absence of LT contracts in Portugal, situation that avoids the need for LT UIOLI. Although there is available 1 year, quarterly and daily capacity, market agents may have the need for surrender capacity regulation. Thus this should be addressed.
GRTGAZ presented the progress in PRISMA since April 2013 and informed about the registration process. They informed on the differences between IPs that are part of SGRI (CRE Deliberation is expected in Oct 2013) and IPs that are not (full auctioning as bundled). They will submit to CRE a calendar describing how they intend to implement all the auctions on the different CAM IPs by October 2013.
Regulators discussed on the convergences of IT systems and the risk of unbundling capacity products for short term periods at FR-ES border, because only TIGF will be ready to allocate day ahead products in Oct 2014 using PRISMA.
4. Further harmonisation needed: gas day, nominations...
ENAGAS presented the issues that also need to be harmonised: gas day, combustion reference temperature and automatic data exchange to comply with new regulation and also to develop day ahead and within day joint auctions in November 2015. No solutions were provided. 
Agreements
TSOs will provide NRAs with a proposal for harmonisation of the issues referred. They will detail the list of topics, reasons, implications, codes applicable (balancing, interoperability, CAM, CMPs..), requirements, deadlines and coordinated process in three countries. The stakeholders must be informed in due time. Deadline: October 2013.
5. Allocation of capacity in Portugal under the new regulation
As requested by the floor, this point was presented at the end of the meeting.
REN presented the main changes established by the new national regulation on access to gas infrastructures. These are: allocation of capacity rights by the TSO for MT and ST products, convergence towards CAM NC rules, ex ante payment of capacity rights, capacity allocation via booking platform, promotion of the secondary market for capacity rights trading. They highlighted the next steps: revision of general terms of capacity contracts, main operational procedures manual, definition and implementation of CMP rules and further harmonisation.
III. Congestion Management Procedure CMP
6. CMP implementation: existing and expected regulation in each country, application, convergence of the different mechanisms
Regulators explained the status of implementation in their countries, compulsory as from 1 October:
· CRE deliberation was published end of June.
· CNE has revised their regulatory proposal after public consultation and it has been sent to the Board regulators for approval, by the new NRA: CNMC
· ERSE, REN and stakeholders are working in cooperation on surrender capacity mechanism development. In Portuguese side the LT UIOLI is not needed because there are no long term capacity rights. All the capacity is allocated on 1 yearly, quarterly and daily basis. It was also pointed out that presently no physical or contractual congestion was observed.
The three mechanisms surrender capacity, oversubscription and buy-back long term use it or lose it are similar at both sides of the FR-ES borders. Coordination between adjacent TSOs is required in all mechanisms, in particular in OSBB to define the methodology to determine the additional capacity to be offered, bundle the capacity and coordinate the buyback procedure.
Main differences are related to the involvement of NRA in the implementation of LT UIOLI, where CNE proposes an automatic process performed by TSOs, and CRE has an important involvement in the final withdrawal decision.
TSOs ask for the opinion of ACER or/and CE on the implementation proposed. Major point in discussion was the OSBB, regarding specifically the buy-back procedure mechanism.
IV. Infrastructures
TSOs informed attendees on their progress on the new GRIP. Public consultations consist of SGRI meetings and an ENTSOG WS on 19th November. 
The debate was focus on the type of document to PC, when submitting it to PC, the update of information to be used (TYNDP 2013-2022), the need of more information on the content and the cost-benefit analysis methodology used.
The publication is expected by end of 2013. Regulators request TSO to report with the draft GRIP to NRAs with sufficient time before publication
V. Markets: LNG and cross-border flows in the SGRI
Regulators underlined the LNG market changes and border flows; they consider that there is a need to analyse the current situation and the past figures to help think about the actions in the future. They encourage TSOs to provide historical information and analysis on the subject in the next meeting.
VI. AOB and next meetings
The agreed dates on the next meetings are: 
· 15th November: 20th SG. 
· October (to be defined): 25th IG, by videoconference.
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